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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

December 27, 2019

Honorable Mayor and Members of the City Council
CITY OF UNIVERSITY CITY, MISSOURI

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the governmental ac-
tivities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the CITY OF UNIVERSITY CITY, MIS-
SOURI (the City), as of and for the year ended June 30, 2019, and the related notes to the financial
statements, which collectively comprise the City’s basic financial statements, and have issued our report
thereon dated December 27, 2019.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit of the financial statements, we considered the City’s internal con-
trol over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow manage-
ment or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
the City’s financial statements will not be prevented, or detected and corrected, on a timely basis. A sig-
nificant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weak-
nesses or significant deficiencies and, therefore, material weaknesses or significant deficiencies may
exist that have not been identified. Given these limitations, during our audit we did not identify any de-
ficiencies in internal control that we consider to be material weaknesses. We did identify certain defi-
ciencies in internal control, described in the accompanying schedule of findings and questioned costs as
item 2019-001 that we consider to be a significant deficiency.

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether the City’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

CITY’S RESPONSE TO FINDINGS

The City’s response to the findings identified in our audit is described in the accompanying schedule of
findings and questioned costs. The City’s response was not subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, we express no opinion on it.

PURPOSE OF THIS REPORT

The purpose of this report is solely to describe the scope of our testing of internal control and compli-
ance and the results of that testing, and not to provide an opinion on the effectiveness of the City’s inter-
nal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

%cLAJJJ;, Bloms ¢ Co LLP

CERTIFIED PUBLIC ACCOUNTANTS a
Chesterfield, Missouri
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE, AND REPORT ON SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

December 27, 2019

Honorable Mayor and Members of the City Council
CITY OF UNIVERSITY CITY, MISSOURI

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM

We have audited the CITY OF UNIVERSITY CITY, MISSOURI’S (the City) compliance with the
types of compliance requirements described in the OMB Compliance Supplement that could have a di-
rect and material effect on each of the City’s major federal programs for the year ended June 30, 2019.
The City’s major federal programs are identified in the summary of auditor’s results section of the ac-
companying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and condi-
tions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the City’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
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of compliance requirements referred to above that could have a direct and material effect on a major fed-
eral program occurred. An audit includes examining, on a test basis, evidence about the City’s compli-
ance with those requirements, and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major fed-
eral program. However, our audit does not provide a legal determination of the City’s compliance.

Opinion on Each Major Federal Program

In our opinion, the City complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for
the year ended June 30, 2019.

REPORT ON INTERNAL CONTROL OVER COMPLIANCE

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the City’s internal control over compliance with the types of require-
ments that could have a direct and material effect on each major federal program to determine the audit-
ing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effec-
tiveness of internal control over compliance. Accordingly, we do not express an opinion on the effec-
tiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a defi-
ciency, or combination of deficiencies, in internal control over compliance, such that there is a reason-
able possibility that material noncompliance with a type of compliance requirement of a federal program
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over com-
pliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first

paragraph of this section and was not designed to identify all deficiencies in internal control over com-

pliance that might be material weaknesses or significant deficiencies. We did not identify any deficien-
cies in internal control over compliance that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our test-
ing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.
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REPORT ON SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS REQUIRED BY
THE UNIFORM GUIDANCE

We have audited the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund in-
formation of the City as of and for the year ended June 30, 2019, and the related notes to the financial
statements, which collectively comprise the City’s basic financial statements. We issued our report
thereon dated December 27, 2019, which contained unmodified opinions on those financial statements.
Our audit was conducted for the purpose of forming opinions on the financial statements that collec-
tively comprise the basic financial statements. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by the Uniform Guidance and is not a
required part of the basic financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and recon-
ciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the schedule of expenditure of federal awards is fairly stated in all material respects in relation to the
basic financial statements as a whole.

%CW, @Imv-\ +Co

CERTIFIED PUBLIC ACCOUNTANTS 27
Chesterfield, Missouri

LLP
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CITY OF UNIVERSITY CITY, MISSOURI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2019

Federal Passed-
Federal Grantor/Pass-Through CFDA Through To Federal
Grantor/Program Title Number Pass-through Number Subrecipients Expenditures
U.S. Department of Housing and
Urban Development
St. Louis County, Missouri:
Community Development Block
Grants/Entitlement Grants 14.218 CDBG-2018-NB707 §_ - $__25.000
U.S. Department of Justice
Edward Byrne Memorial Justice
Assistance Grant Program 16.738 - - 15.554
U.S. Department of Transportation
Missouri Department of
Transportation:
Highway Planning and
Construction 20.205 BRM-5582(604) - 1,170,042
Highway Planning and
Construction 20.205 STP-5402(615) - 2,717
Highway Planning and
Construction 20.205 TAP-5402(614) - 823
Highway Planning and
Construction 20.205 TAP-5402(617) - 15,374
Total Highway Planning
And Construction - 1,188,956
Missouri Division of Highway Safety:
State and Community Highway
Safety 20.600 19-PT-02-133 - 432
Alcohol Open Container
Requirements 20.607 18-154-AL-154 - 510
Alcohol Open Container
Requirements 20.607  19-145-AL-145 - 563
Alcohol Open Container
Requirements 20.607 19-154-AL-019 - 380
Total Alcohol Open
Container Requirements - 1,453
National Priority Safety Programs 20.616  18-M20P-05-020 - 581
Total U.S. Department Of
Transportation - 1,191,422
U.S. Institute of Museum and Library Services
Missouri State Library:
State Library Program 45.310 2018-LFL18-RTR18CN8-8956 - 514
Total Awards Expended §_ - $1,232,490
(Continued)
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CITY OF UNIVERSITY CITY, MISSOURI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continued)
FOR THE YEAR ENDED JUNE 30, 2019

The accompanying notes are an integral part of this schedule.

Note 1 - Basis of Presentation -- The schedule of expenditures of federal awards (the Schedule) includes the federal award
activity of the City under programs of the federal government. The information in this Schedule is presented in accor-
dance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a
selected portion of the operations of the City, it is not intended to and does not present the financial position, changes in
net position, or cash flows of the City.

Note 2 - Summary of Significant Accounting Policies -- Expenditures reported on the Schedule are reported on the modi-
fied accrual basis of accounting. Such expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to reimbursement. Negative amounts
shown on the Schedule, if any, represent adjustments or credits made in the normal course of business to amounts reported
as expenditures in prior years, if any. The City has not elected to use the 10% de minimis indirect cost rate allowed under
the Uniform Guidance.
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CITY OF UNIVERSITY CITY, MISSOURI
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

JUNE 30, 2019
SECTION I - SUMMARY OF THE AUDITOR’S RESULTS
A. Financial statements:
1. Type of auditor’s report issued: Unmodified
2. Internal control over financial reporting:
a)  Material weakness(es) identified? _ Yes X No
b)  Significant deficiency(ies) identified? _ X Yes __ None reported
3. Noncompliance material to financial statements
noted? _ Yes X No
B. Federal awards:
1. Internal control over major programs:
a) Material weakness(es) identified? _ Yes X No
b)  Significant deficiency(ies) identified? _ Yes _ X None reported
2. Type of auditor’s report issued on compliance
pliance for major programs: Unmodified
3. Any audit findings disclosed that are required
to be reported in accordance with 2 CFR
Section 516(a)? Yes X No

4. Major programs:

CFDA Number(s)

20.205

5. Dollar threshold used to distinguish between
type A and type B programs:

6. Auditee qualified as low-risk auditee?

Name Of Federal Program Or Cluster

Highway Planning and Construction

$750,000

Yes X No

(Continued)
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CITY OF UNIVERSITY CITY, MISSOURI
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
JUNE 30, 2019

SECTION II - FINDINGS - FINANCIAL STATEMENTS AUDIT
Finding No. 2019-001 - Significant Deficiency

Internal Control Over Financial Reporting

Condition -- Significant adjusting journal entries were required to correct various amounts on the year-end finan-
cial statements of the City in accordance with accounting principles generally accepted in the United States of
America (GAAP).

A similar finding was reported in the prior year.

Criteria -- The City presents its annual financial statements in accordance with GAAP for local governments as
promulgated by the Governmental Accounting Standards Board.

Cause -- The City did not adequately review the year-end financial records required for the GAAP basis of ac-
counting. In addition, account reconciliations of significant financial statement amounts and supervisory review
of those reconciliations did not detect errors described above.

Effect -- Various adjusting journal entries were necessary in order to present the City’s financial statements in ac-
cordance with GAAP.

Recommendation -- We recommend the City enhance its internal control procedures over financial reporting so
that it is able to produce financial statements in accordance with GAAP without requiring significant audit adjust-
ments. These internal control procedures should include reconciliation of significant financial statement amounts
to subsidiary records and sufficient supervisory review of those reconciliations, prior to the audit, in order to de-
termine proper adjustments to the City’s financial statements.

View of Responsible Officials and Planned Corrective Action

The process for year-end financial reporting is very time consuming. In addition, the City had turnover in the Fi-
nance Department resulting in limited availability. The City is currently in the process of evaluating their staffing
levels to provide increased availability to the Finance Department so that the year-end reporting process is com-
pleted timely.

SECTION III - FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS
AUDIT

None
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Administrative Services
6801 Delmar Boulevard, University City, Missouri 63130, Phone: (314) 505-8544, Fax: (314) 863-0921

Corrective Action Plan
December 27, 2019

The City of University, Missouri (the”City”) respectively submits the following corrective action plan for the
year ended June 30, 2019. Hochschild, Bloom & Company, LLP, 15450 S Outer Forty Road,
Chesterfield, Missouri 63017, is the independent public accounting firm that performed the audit dated

December 27, 2019.

The findings from the 2019 Schedule of Findings and Questioned Costs are discussed below. The
findings are numbered consistently with the references assigned in the schedule.

FINANCIAL STATEMENT FINDINGS

Finding No. 2019-001

Finding Type: Significant Deficiency

Recommendations: The auditors recommend the City enhance its internal
control procedures over financial reporting so that it is able to produce financial
statements in accordance with GAAP without requiring significant audit
adjustments. These internal control procedures should include reconciliation of
significant financial statement amounts to subsidiary records and sufficient
supervisory review of those reconciliations, prior to the audit, in order to
determine proper adjustments to the City’s financial statements.

Corrective Action Plan: The process for year-end financial reporting is very time
consuming. In addition, the City had turnover in the Finance Department
resulting in limited availability. These factors led to the increase of the need that
required additional audit adjustments. The City is currently in the process of
evaluating the staffing levels to provide increased availability to the Finance
Department so that the year-end reporting process is completed timely before the
audit commences.

Contact: Keith Cole, Director of Finance

Anticipated Completion Date: This corrective action plan will be implemented by
late fiscal year 2020.

www.ucitymo.org



CITY OF UNIVERSITY CITY, MISSOURI
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
JUNE 30, 2019

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

Findings relating to financial statements which are required to be reported in accordance with Government Audit-
ing Standards:

Financial Statement Findings
Finding No. 2018-001 - Significant Deficiency

Finding -- Significant adjusting journal entries were required to correct the City’s year-end financial statements in
accordance with accounting principles generally accepted in the United States of America (GAAP).

Recommendation -- The City should enhance its internal control procedures over financial reporting so that it is
able to produce financial statements in accordance with GAAP.

Federal Award Findings

There were no federal award findings in the prior year.
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